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Disclosures
This commentary is being provided to you by individual personnel of Salient Partners, L.P. and affiliates (“Salient”) and is provided as general 

information only and should not be taken as investment advice. The opinions expressed in these materials represent the personal views of the 

author(s) and do not necessarily represent the opinions of Salient. It is not investment research or a research recommendation, as it does not 

constitute substantive research or analysis. Any action that you take as a result of information contained in this document is ultimately your 

responsibility. Salient will not accept liability for any loss or damage, including without limitation to any loss of profit, which may arise directly or 

indirectly from use of or reliance on such information. Consult your investment advisor before making any investment decisions. It must be noted, 

that no one can accurately predict the future of the market with certainty or guarantee future investment performance. Past performance is not a 

guarantee of future results.

Salient is not responsible for any third-party content that may be accessed through this document. The distribution or photocopying of Salient 

information contained on or downloaded from this site is strictly prohibited without the express written consent of Salient.

Some statements in this communication could be forward-looking statements.

The forward-looking statements and other views expressed herein are as of the date of this publication. Actual future results or occurrences may 

differ significantly from those anticipated in any forward-looking statements, and there is no guarantee that any predictions will come to pass. The 

views expressed herein are subject to change at any time, due to numerous market and other factors. Salient disclaims any obligation to update 

publicly or revise any forward-looking statements or views expressed herein.

This information is neither an offer to sell nor a solicitation of any offer to buy any securities. Any offering or solicitation will be made only to eligible 

investors and pursuant to any applicable Private Placement Memorandum and other governing documents, all of which must be read in their 

entirety.

This document and Salient commentary have been prepared without regard to the individual financial circumstances and objectives of persons who 

receive it. Salient recommends that investors independently evaluate particular investments and strategies, and encourage investors to seek the 

advice of a financial advisor. The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and 

objectives.

Epsilon Theory commentary is a copyright of Salient Partners, L.P., all rights reserved. All commentary published before December 9, 2013 was 

prior to Epsilon Theory author W. Ben Hunt’s affiliation with Salient Partners, L.P. and affiliates and does not reflect the opinions of Salient.

© 2018 Salient Partners, L.P. All Rights Reserved.



FOR INSTITUTIONAL USE ONLY. 

NOT FOR USE WITH RETAIL CLIENTS. 3

How Does a Horse Run?

Frederic Remington, A Dash for the Timber (1889)
For illustrative purposes only.



FOR INSTITUTIONAL USE ONLY. 

NOT FOR USE WITH RETAIL CLIENTS. 4

Leland Stanford

How Does a Horse Run?

Eadweard Muybridge
For illustrative purposes only.
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The Unromantic Truth

How Does a Horse Run?

For illustrative purposes only.
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AI Processes (Visualizes) Unstructured Data

AI lets us ask better questions.

Even if the answers are unromantic!
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Another Unromantic Truth

Source: Bloomberg L.P., as of 4/5/2018. For illustrative purposes only.

Quality factor useless since QE began
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How Does a Market Run Without Quality?

Source: Bloomberg L.P., as of 12/19/2017. For illustrative purposes only.

Central banks have 

purchased more 

than $20 Trillion of 

financial assets, 

lifting the price of 

ALL financial 

assets.

How does that work?
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The crisis has passed, but I think the Fed’s 

need to educate and explain will only grow.

― Ben Bernanke, November 19, 2013

For illustrative purposes only.

Central Bankers Call it Communication Policy
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Game Theory Calls It Common Knowledge

For illustrative purposes only.
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And Our Missionary-in-Chief 

For illustrative purposes only.
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The Power of the Crowd Watching the Crowd

For illustrative purposes only.
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For illustrative purposes only.

Use AI to Visualize Missionary Narratives



FOR INSTITUTIONAL USE ONLY. 

NOT FOR USE WITH RETAIL CLIENTS. 14

Use AI to Visualize Narrative Networks

Source: Quid, Inc. For illustrative purposes only. Past performance is no guarantee of future results. Quid, Inc. is not an affiliate of Salient. Software used under license.
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What Does the Mexico Narrative Look Like?

15

Source: Quid, Inc. For illustrative purposes only. Past performance is no guarantee of future results. Quid, Inc. is not an affiliate of Salient. Software used under license.
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Source: Quid, Inc. For illustrative purposes only. Past performance is no guarantee of future results. Quid, Inc. is not an affiliate of Salient. Software used under license.
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What Does the Mexico Narrative Look Like?
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Bloomberg Narrative re: Trump 

Election week T-5 to T-2

Bloomberg Narrative re: Trump 

Election week T-1

Bloomberg Narrative re: Trump 

Election week T+1

Source: Quid, Inc. For illustrative purposes only. Past performance is no guarantee of future results. Quid, Inc. is not an affiliate of Salient. Software used under license.

What Does the Trump Narrative Look Like?
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Source: Quid, Inc. For illustrative purposes only. Past performance is no guarantee of future results. Quid, Inc. is not an affiliate of Salient. Software used under license.

What Does the Inflation Narrative Look Like?
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Source: Quid, Inc. For illustrative purposes only. Past performance is no guarantee of future results. Quid, Inc. is not an affiliate of Salient. Software used under license.

What Does the Inflation Narrative Look Like?
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The Evolution of Market Technology

HUMAN

QUANT (SMALL DATA)

QUANT (BIG DATA)

AI (BIG COMPUTE)

For illustrative purposes only.



FOR INSTITUTIONAL USE ONLY. 

NOT FOR USE WITH RETAIL CLIENTS. 21

AI Doesn’t Replace Humans - It Saves Them

For illustrative purposes only.
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n2
vs. 2n

1,000 squared is 1,000,000

2 to the 1,000th power is 1 with 300 zeros

For illustrative purposes only.

AI Doesn’t Replace Humans (Yet)
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What To Do? Think Critically

Don’t Be the Sucker at the Table
For illustrative purposes only.
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What To Do? Think Differently

Agnostic, Narrative-Aware Portfolios
For illustrative purposes only.
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