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 The three pillars of central bank policy (and why that causes confusion) 

 The collapse of globalisation and other issues 

 Divorcing the markets – why economics is different 

 Why economists are always right (even if the data doesn't think so) 

 

Economists, markets and volatility 
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The three pillars of central bank wisdom 

Quantitative Policy 

Regulatory Policy 

Monetary Policy 

Source: UBS 
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Central bank liquidity – the power of the printing press? 
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Capital inflows as % GDP – the reversal of globalisation? 
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Capital inflows C 
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Breakdown of capital flows 
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Source of capital inflows C 

 

Source: UBS 
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US dollar corporate bonds and inventory 
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charts / corporate bonds 
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Source: UBS, US flow of funds 
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Ending the hidden credit crunch consequences (US)? 

Source: Haver, UBS 
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UBS Blasé barometer 

StDev sentiment to StDev actual data ratio 

Source: UBS 
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Growth surprises and revisions 

Source: UBS 
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US Inflation – Proof economists are always right 

Source: UBS 
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Notice: 

The books From Red to Green?, Food Policy and the Environmental Credit Crunch, From Soup to Nuts, How the World Really Works -  The 

Economy and The Truth About Inflation are not UBS Investment publications. In this document we discuss how their conclusions read through to 

investment ideas in UBS research. Excerpts and quotations from the books are reproduced by UBS with the permission of the authors and 

publishers. All author royalties from the sale of the books will go to educational charities. 
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When you receive Global Research through a System, your access and/or use of such Global Research is subject to this Global Research Disclaimer and to the terms of use governing the applicable System. 

When you receive Global Research via a third party vendor, e-mail or other electronic means, your use shall be subject to this Global Research Disclaimer and to UBS's Terms of Use/Disclaimer 
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other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or would subject UBS to any registration or licensing requirement within such jurisdiction. It is published solely 
for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or to participate in any particular trading strategy. No representation or warranty, either 
expressed or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document (‘the Information’), except with respect to Information concerning UBS. The 
Information is not intended to be a complete statement or summary of the securities, markets or developments referred to in the document. UBS does not undertake to update or keep current the Information. Any 
opinions expressed in this document may change without notice and may differ or be contrary to opinions expressed by other business areas or groups of UBS. Any statements contained in this report attributed to a third 
party represent UBS's interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the 
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Nothing in this document constitutes a representation that any investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal 
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